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MESSAGE FROM THE CHAIRMAN
University Grants Commission

I am pleased to pen this message of felicitation for the 3™ Annual
Conference on Business Economics (ACBE) 2022 organized by the
Research Center for Business Economics and Development Studies,
Department of Business Economics of the Faculty of Management Studies
and Commerce, University of Sri Jayewardenepura. As the Department
marks the completion of twenty years since its inception, | feel a great
sense of pride as well as achievement. Having been an integral part of the
Department’s journey since its establishment, I have witnessed and
experienced the hurdles which have been overcome throughout the years and the
achievements that we have most humbly celebrated. Research is at the epi-centre of our
Department and the opening of the Research Center for Business Economics and
Development Studies has been one of the key milestones in our two decade journey.

I firmly believe that ACBE 2022 presents a fertile ground for young scholars to share their
research ideas and thoughts with renowned academics and obtain treasured options for further
improvements. In a similar vein, the Economic Forum creates an opportunity for various
stakeholders such as industry practitioners, policymakers, academics and research students to
debate and discuss on the theme of “Confronting the Economic and Political Crisis in Sri
Lanka: Priorities for Transformation.” As an economist myself, | wish to emphasize that this
conference would contribute greatly to the enrichment of the discipline and eventually
contribute to the growth process of the country, via knowledge creation.

As final remarks, | wish to extend my best wishes to the Vice Chancellor of the University of
Sri Jayewardenepura, Dean of the Faculty of Management Studies and Commerce, Head of
the Department and the Staff of the Department of Business Economics for their remarkable
efforts and contributions in making this research conference a great success. | heartily
commend the Chairperson and the Conference Organizing Committee for their dedication and
commitment in organizing this event.

I hope you all have a fruitful session!
Senior Professor Sampath Amaratunge

Professor (Chair) of Business Economics
Chairman of University Grants Commission, Sri Lanka

Vi



Annual Conference on Business Economics 2022

MESSAGE FROM THE VICE CHANCELLOR
University of Sri Jayewardenepura

It is with great pleasure that | welcome all authors, distinguished invitees
and participants to the 3 Annual Conference on Business Economics
(ACBE) 2022 organized by the Research Center for Business Economics
and Development Studies of the Department of Business Economics,
Faculty of Management Studies and Commerce.

The University of Sri Jayewardenepura is one of the foremost national
universities in the country with research and innovation at the center of our
University. As the Center of Excellence in Management Education in Sri
Lanka, the Faculty of Management Studies and Commerce is dedicated to high-quality
teaching, learning, and research in the field of management. It is committed to the pursuit and
transmission of knowledge through teaching, scholarships, research and active service to the
community in an environment which values creativity, freedom of intellectual thought and
expression, equal opportunity, fairness and professional growth.

The economic landscape of the country was subjected to unprecedented circumstances with
the COVID-19 pandemic and the subsequent economic crisis. Therefore, navigating through
these difficult times under new normal conditions has been a challenge that the university has
successfully faced. Despite these trying times, | am happy to see how far we have reached in
terms of academics and research output.

As the Department of Business Economics commemorates 20 years of excellence, | strongly
believe that this conference will contribute to national development by providing valuable
research insights and academic findings, which blend the finest in theory and practice and by
forging interactions between the University and the wider polity. | have no doubt that ACBE
2022, which will be held in hybrid mode this time, will build a forum for academics,
researchers, practitioners and policymakers in Business Economics.

Finally, I wish you all the best and let us join hands to create a better tomorrow for us all.

Senior Professor Sudantha Liyanage

Vice-Chancellor
University of Sri Jayewardenepura
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MESSAGE FROM THE DEAN
Faculty of Management Studies and Commerce

It gives me a great honour to write this message for the 3 Annual
Conference on Business Economics (ACBE) 2022 organized by
the Department of Business Economics of the Faculty of
Management Studies and Commerce (FMSC), University of Sri
Jayewardenepura. As the Department of Business Economics
celebrates its 20" anniversary, | wish to congratulate the
Department for having overcome all obstacles throughout its 20-
year journey, and for achieving and maintaining academic excellence and high standards.

The Faculty of Management Studies and Commerce focuses on promoting an intellectually
stimulating, multidisciplinary environment for its stakeholders through influential industry
and community engagement as well as international orientation. In line with this vision, |
strongly believe that research and development activities in the discipline of Economics play
a critical role in addressing the current issues and challenges faced by Sri Lanka. ACBE 2022
offers a tremendous opportunity for young researchers who are engaged in the discipline of
Business Economics to present their research findings and share knowledge with others. It
also provides the opportunity for researchers to touch upon timely and desired global issues
while demonstrating the outcomes of their scholarly work at the conference. Further, | am
very proud to say that the Faculty has played a significant role in encouraging, supporting and
promoting a research culture among undergraduates of the Faculty.

I congratulate the Head of the Department, Conference Chair as well as the Organizing
Committee for organizing this conference, even amidst the crisis situation in the country. |
firmly believe that ACBE 2022 would be a great platform for timely debates and academic
discussions. | hope you all have a productive and fruitful session today!

Professor P. D. Nimal

Dean, Faculty of Management Studies and Commerce
University of Sri Jayewardenepura
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MESSAGE FROM THE HEAD
Department of Business Economics

It is with great pleasure that | write this congratulatory
message to the proceedings of the 3" Annual Conference
on Business Economics (ACBE) 2022 organized by the
Research  Center for Business Economics and
Development Studies of the Department of Business
Economics, Faculty of Management Studies and
Commerce, University of Sri Jayewardenepura. This year
is extraordinary for our department as we mark 20 years
of excellence in higher education in Business Economics.
This journey of two decades has taught our Department many lessons as well as brought
multiple achievements both at the national as well as international levels. As the pioneers in
this field, | firmly believe that this conference sets yet another milestone in our academic and
research journey as a Department.

The theme selected after careful consideration for this year is, "Confronting the Economic and
Political Crisis in Sri Lanka: Priorities for Transformation”. This conference aims at
promoting and publishing research to disseminate knowledge regarding this particular theme
to a broader community. Especially given the current context of our nation, | believe this
theme would give rise to thought-provoking discussions. The conference also aims at
enhancing links and strengthening the network between academia, practitioners and policy
makers. We live in a day and time that academically strong research is required to be linked
to policy directives. Hence, | sincerely hope that some or most of the academic dialogue and
discussion we carry out today would be directed towards policy recommendations in our
country.

Our students are continuously directed toward research engagements, even during these
difficult times and thus today we witness the fruits of those great efforts and commitment
made towards research by the students as well as our academia as supervisors. Further, we
will witness some of the research work of our postgraduate students who have excelled in
their research studies within the last few years.

I convey my best wishes for the conference, to the authors, paper presenters and other
contributors, while appreciating and admiring the commitment of the Organizing Committee
of ACBE 2022. I hope you all have a productive and fruitful session today!

Professor P. J. Kumarasinghe

Head, Department of Business Economics
Faculty of Management Studies and Commerce
University of Sri Jayewardenepura
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MESSAGE FROM THE CONERENCE CHAIR

It is with utmost pleasure and pride that | write this message to the
Proceedings Book of the 3" Annual Conference on Business Economics
(ACBE) 2022 organized by the Research Center for Business Economics
and Development Studies at the Department of Business Economics
(BEC), which coincides with its 20" anniversary celebration.

The Department of Business Economics was established in 2002 with the
objective of offering a blended degree programme integrating
management and economics. This is currently one of the pioneering
degree programmes of this nature in the university system in Sri Lanka.
Over the last 20 years we have been able to produce many exceptional graduates who have
received placements in high-caliber professions within the local as well as global domains. To
celebrate the 20™ anniversary of the Department of BEC in the higher education sector and
provide a unique service to the nation, this year, the organizing committee has decided to
expand its boundaries further by organizing an Economic Forum to share valuable insights,
thoughts, views and ideas regarding the current economic scenario and the way forward,
together with the Annual Conference.

It is inevitable that this Research Conference and the Economic Forum would bring together
academics and practitioners in the discipline of Economics from the entire university system.
Therefore, this year’s conference and the Economic Forum are more significant as it signifies
the first event of the 20" anniversary celebrations. Research in the discipline of Economics
has global significance, especially when considering the current challenges that Sri Lanka and
the nations of the world are facing due to the global economic crisis. ACBE provides an
opportunity for the generation, transmission and dissemination of knowledge which is based
on debatable issues relating to the economic system and it addresses the needs and demands
of the country in fostering academic research. This fact is proved through the receipt of more
than 60 research papers on various aspects pertaining to the discipline of economics for the
initial reviewing process, especially during this current economic crisis.

As the Editor and the Conference Chair, | feel privileged to witness the hard work and
commitment of our dedicated organizing committee. | have no doubt that the discussions at
the forum and research findings at the conference, would immensely contribute to enriching
the economic environment and uplift the economic status in Sri Lanka. While congratulating
all the presenters, I wish them all the very best in their future endeavors. | take this
opportunity to thank the research coordinator and everyone who contributed to the content
and production of this Proceedings Book and organizing the events amidst numerous
hardships during this crisis period. | express my sincere gratitude to the Director of the
AHEAD Project for the financial assistance in making this event a success.

Finally, on this very special occasion, | am confident that this 20" anniversary celebration
will be a fruitful and memorable event, and wish the Department continued success in all its
future endeavors.

Professor M. A. K. Sriyalatha

Editor and Conference Chair

Director, Research Center for Business Economics and Development Studies
Department of Business Economics

Faculty of Management Studies and Commerce

University of Sri Jayewardenepura
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Keynote Speaker

Prof. Shantha Devarajan
Professor of the Practice of International Development
Edmund A. Walsh School of Foreign Service
Georgetown University
United States of America
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The Perception on Happiness of Final Year Undergraduates of Faculty of Management Studies
and Commerce of the University of Sri Jayewardenepura: A Qualitative Study

Ranasinghe H.T.Y.! and Hettiarachchi A.D.?
Thisuriyasara98@gmail.com® and aseldevjith@sjp.ac.lk?

ABSTRACT

Sri Lanka is a country that has been failing to achieve a decent rank on the World Happiness Index
during the recent past. Along with the outbreak of the pandemic, the happiness of the country’s youth,
in general, has become surprisingly low. Though the state regarding “Happiness” of the Sri Lankan
youth is such, the body of literature regarding happiness is also significantly short. Further, the
prevailing research in the field is adult-led and quantitative, and they have failed to seal the
methodological deficit in the conceptual clarity of the word “Happiness”. This research aims to
identify the main factors that cause happiness of undergraduates of the University of Sri
Jayewardenepura and the prevalence of “Unhappiness” due to the outbreak of the pandemic by
analyzing a sample of ten undergraduates from different academic departments of the Faculty of
Management Studies and Commerce of the University of Sri Jayewardenepura. The thematic
approach of analysis was conducted with the data gathered from completion of happiness maps and
open-ended interviews with participants. The inter-rater reliability test was used to preserve the
validity and reliability of the study. As a result of the analysis, nine themes, including family and
family relationships, friends, health and wellbeing, financial stability and money, education and
employment, asset ownership, mind relaxing activities, community relationships, social welfare, and
happiness of significant others were identified during the study. These nine categories were divided
into thirty-five sub-themes. Further, six characteristics of the perception of happiness of
undergraduates and the impact of the pandemic outbreak on the happiness level of participants were
also considered. Findings of the study illustrate the effectiveness of increasing the happiness of
undergraduates by minimizing identified causes of the language of unhappiness, introducing more
precise techniques for the measurement of happiness of undergraduates, drawing boundaries on the
personal life and work-life by setting limits on time spent by imposing or extending labour laws and
creating awareness, elevating connectivity with the local communities, increasing access to the natural
environments, imposing policies to compose aesthetic public spaces with the support of local
governments, starting career development and financial management programs at early stages of
university life and eradicating issues regarding signal connectivity and providing proper technological
infrastructure along with multi-dimensional programs..

Keywords: Happiness, Impact of Covid-19, Sources of Happiness, Undergraduates, Unhappiness,
Young-adults
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Economic Factors Influencing Impulsive Buying Behavior of Fashion Clothing: A Study of
Generation Z in Sri Lanka

Nirmali O.A.K.! and Withanawasam M.P.K.2
kavi.nirmali97 @gmail.com! and madurangaw@sjp.ac.lk?

ABSTRACT

The Sri Lankan fashion apparel industry has become an emerging industry providing a significant
contribution to the overall economic development and social well-being and it is considered a lively
and profitable industry. When it comes to consumer fashion-oriented buying behavior, buying
behavior of the younger generation is crucial for industry performance since their economic and
purchasing power are increasing rapidly with the effect of globalization. Therefore, the focus of the
research study is to examine the economic factors influencing impulsive buying behavior of fashion
clothing with special reference to generation Z in Sri Lanka. Generation Z is a relatively young group
of people who were born digital natives, having a better understanding of new fashion and trends, and
they are very active on social media platforms. Accordingly, this study employed seven main domains
such as availability of time (AT), availability of money (AM), in-store promotion (IP), fashion
involvement (FI), hedonic motive (HM), novelty fashion consciousness (NFC), and social media
marketing (SMM) to investigate the influence of fashion-oriented impulse behavior. As per the study
novelty fashion consciousness is the most influential economic factor since it scored the highest beta
value of 0.407, while availability of time and hedonic motive have shown insignificant relationships
with impulsive buying behavior. These independent variables can be interpreted on the basis of
theories like behavioral economics, welfare economics, and development theories since these could be
widely applicable in modern, sophisticated, marketing-oriented economies. Accordingly, a research
study has confirmed that young generation impulsive buying behavior is a crucial factor for industry
performance as it directly increases sales revenue while helping to achieve export competitiveness as
well. Further data was gathered using a structured questionnaire and non-probability convenient
sampling, with a sample size of 280 respondents, and the data was analyzed using SPSS version 23.
The study sample was generation Z, those who are aged 15 to 24 living Mahara DSD division,
Gampaha District. Multiple regression was used to test the hypothesis and mean value of the items,
which measures impulsive buying behavior has confirmed that respondents’ level of preference is also
good towards fashion clothing. Furthermore, the findings of the study recommended designing
appropriate merchandise mix and pricing as effective business strategies, while policy makers would
be able to formulate effective economic policies towards the apparel industry in order to gain better
advantages from international trade.

Keywords: Economic factors, Fashion and apparel industry in Sri Lanka, Generation Z, Impulsive
Buying behavior


mailto:kavi.nirmali97@gmail.com1
mailto:madurangaw@sjp.ac.lk

Annual Conference on Business Economics 2022

Determinants of Forex Reserve in Sri Lanka: As a comparative study of South Asia

Fernando R.D.D.M.!and Withanawasam M.P.K.2
Dilshanfernando094@gmail.com* and madurangaw@sjp.ac.lk?

ABSTRACT

In recent times, as an import-oriented country Sri Lanka has been facing a foreign exchange issue and
now it has been identified as a crisis affecting the entire country. The situation has mainly arisen
because of the impact of COVID-19. The foreign reserves of the country are in an unhealthy position,
and it has an impact on the daily routine of people as well. However, as a solution to overcome the
recent foreign reserve problem, many scholars have recommended debt restructuring as the closest
solution and have also stated that the government has got financing facilities from the International
Monetary Fund (IMF) in similar situations in the past. This study is conducted using the quantitative
method and secondary data was mainly used as the input of the study. Bank reports and IMF
databases of South Asian countries, including Sri Lanka, were mainly used as data sources. The
researcher conducted the study using E-views analytical software to analyze panel data with Random
effect model. In relation to the South Asian region module, GDP, international tourism, external debt
stocks, broad money supply and personal remittances variables have significant impacts on the
foreign exchange reserve. In addition, when considering the Sri Lankan module international tourism,
broad money supply and personal remittances variables have a significant impact on Sri Lanka's
foreign exchange reserve. For a nation to maintain a healthy foreign exchange position in the long
term, it is important to manage a favorable level of international tourism receipts, broad money
supply, and personal remittances. As recommendations on practical implications “implementation of
necessary strategies such as international events, developing infrastructure to enhance the tourism
industry, assigning relevant laws and regulations towards protection of environment, maintaining
favorable level of broad money supply while confirming optimum money circulation through relevant
level of base money and statutory reserve ratio, enforcing people who have dollar revenue to transfer
their funds continuously into the country through different incentives from banking system,
encouraging people to generate new foreign exchange inflows through engaging in online businesses,
enhancing the domestic supply with encouraging SMEs” were provided in the final chapter of the
study.

Keywords: broad money supply, exchange rate, external debt stocks, foreign exchange reserve, GDP,
international tourism, personal remittances


mailto:Dilshanfernando094@gmail.com1
mailto:madurangaw@sjp.ac.lk

Annual Conference on Business Economics 2022

Testing the Validity of the Triple Deficit Hypothesis in the presence of Trade Liberalization:
Evidence from Sri Lanka

Jayasiriwardana 1.0.K.K.W.1, Perera M.S.S.2 and Perera G.A.N.2
osuri.jayasiriwardana@gmail.com®, sumudu@sjp.ac.lk’* and amanda@sjp.ac.lk®

ABSTRACT

By expanding the prominent twin deficits hypothesis, this study puts forward a new testable
hypothesis - “triple deficits hypothesis” from the general equilibrium viewpoint, which reviews the
third deficit of financial account deficit in the balance of payment. In 1978, with the presumption of
rapid economic development, Sri Lanka began to open the financial system after following import
substitution industrial (ISI) guidelines prior to 1977 (Herath, 2014). The triple deficit was there in Sri
Lanka since the 1950s’. Hence, this study assesses the validity of the triple deficit hypothesis in Sri
Lanka in the presence of trade liberalization by investigating the causal association between fiscal
deficit, current account deficit, and financial account deficit with a four-variate ARDL framework for
the period 1970-2020. Further, the study employed an error correction model to examine the effect of
each candidate variable to triple deficit, and the Granger causality test is employed to further identify
the direction of the causal relationship. The study employed a structural dummy variable to seize the
impact of trade liberalization on the triple deficit and the findings of the model and trade openness as
a controlling variable to capture the composite impact of interest rate and exchange rate. The
empirical findings imply that with trade liberalization, the triple deficit has been widened. The outputs
of ARDL bound co-integrating test suggest that there is a long-run relationship between the candidate
variables whilst the Granger causality test demonstrates that bidirectional causal association exists
between financial account deficit & fiscal deficit and one-way direction of causal relationship running
from fiscal deficit to current account deficit and from financial account deficit to current account
deficit. Primarily, the Government of Sri Lanka should install a fully disciplined fiscal policy that
should assure the drastic suppression of fiscal deficits (Chowdhury, 2007) and to stop the continuous
exchange rate depreciation, import substitution industries should be started to give a favorable
outcome to the economy at least a few years later. This study reveals a new area of exploring factors
affecting the triple deficit for Sri Lanka which will be a more policy-based and practical in order to
give more insights to policymakers.

Keywords: Current account deficit, financial account deficit, fiscal deficit, triple deficit hypothesis
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ABSTRACT

Currently, Sri Lanka is phasing through a severe economic crisis with major concern on the stability
of the financial system. Licensed commercial banks play a vital role with its highest asset portion in
the financial market of Sri Lanka. Therefore, the aim of the study is to explore the factors affecting
the financial performance of licensed commercial banks in Sri Lanka. Under this study the factors
affecting to the performance of licensed commercial banks are sub categorized into 3 pillars.
Accordingly, this study examines the factors under three key specific areas as bank specific,
industry specific and macro-economic. Bank size, capital, efficiency, liquidity, and credit risk were
examined under the bank specific factors whereas financial sector development was used as an
industry specific factor. Economic growth, financial market stability and economic stability were
embedded in the model representing macroeconomic factors. These factors and their proxy
measurements were selected through a literature survey. The dependent variable of the model;
performance of licensed commercial banks was measured through the proxy variable of Return on
Assets of the banks. The study followed a quantitative research design to determine the factors
affecting the financial performance of licensed commercial banks. Eight commercial banks were
selected based on their individual asset base in comparison to the total asset base of the commercial
bank industry. The selected commercial banks represent 87% of the total asset base of licensed
commercial banks. The study employed a fixed effect panel regression with 160 observations by
compiling the quarterly data of the selected 08 licensed commercial banks for the period from 2016
to 2020. The empirical findings of the study revealed that the capital and efficiency were significant
bank specific factors which affect the performance of licensed commercial banks. Moreover,
financial sector development and economic growth were identified as other significant factors
among the industry specific and macroeconomic specific factors. Based on the findings of the study,
it is recommended that the licensed commercial banks should maintain a strong capital base as it
improves the banks’ ability to be resilient to unanticipated shocks. Also, they should improve the
efficiency as efficient banks have a better ability to control its overhead expenses. Industry specific
factors being not taken into consideration is one of the gaps identified and fulfilled through the
study. According to the findings, the financial sector development has a significant contribution
towards the performance of the LCBs.

Keywords: licensed commercial banks, bank specific factors, industry specific factors,
macroeconomic factors, ROA
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ABSTRACT

With the rapid popularity of the service, commercial banks continuously tend to improve the facility
with the objective of enhancing their customer satisfaction. Hence, the study is aimed at exploring the
determinants of customer satisfaction in electronic banking of licensed commercial banks in the
Western Province of Sri Lanka. Following a literature survey and a factor analysis, the study
identified reliability, efficiency, security and privacy, usefulness, responsiveness and communication,
availability and web design as independent variables to the model whereas the customer satisfaction
was the dependent variable. The study followed the quantitative research approach and the primary
data was used for the analysis. A structured questionnaire was used to collect the data from the study
sample which consisted of 202 respondents. The purposive sampling technique was used to draw the
study sample from the population of electronic banking customers of Bank of Ceylon, People’s Bank,
Commercial Bank of Ceylon PLC, Hatton National Bank PLC in Western Province which account for
nearly 60% of the total assets of the banking industry in Sri Lanka. According to the empirical
findings of the study, there was a positive and significant relationship between efficiency, usefulness,
availability and web design with the dependent variable of customer satisfaction. However, reliability,
security and privacy, responsiveness and communication factors did not indicate a significant
relationship with the dependent variable. Accordingly, the findings of the study indicate that
commercial banks should pay a higher concern on improving the efficiency, usefulness and
availability of the electronic banking facility in order to enhance their customer satisfaction. On the
other hand, less concern on the variables like security and privacy by the customers indicate a possible
threat on the reliability and the credibility of the facility.

Keywords: Availability and web design, Customer Satisfaction, Efficiency, Reliability,
Responsiveness, Security and privacy, Usefulness.
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ABSTRACT

Online learning has become a main part of lives of students due to the COVID 19 pandemic. COVID
19 pandemic has changed the normal learning and teaching methods into online. The sudden shift of
the learning method into online learning has led to many studies focusing on the student satisfaction
in the new learning environment. Even though there are studies regarding this study area, there is lack
of studies regarding high school students in Sri Lanka. This study focusses mainly on the
determinants such as interaction, student self-motivation, computer literacy, instructor technological
infrastructure, participation and class time and how they influence the students’ satisfaction in online
learning during the pandemic. For the study, data was collected from school students in Sri Lanka
who are studying for the Advanced Level examination in Sri Lanka within the age range of 17- 19
years and the sample consisted of 100 students. In this regard, Descriptive statistics, Normality,
Reliability, Validity, Correlation and Regression tests are used to analyze the data. Accordingly, the
study found the factors such as interaction, student self-motivation, and participation to have a
positive relationship with the students’ satisfaction in online learning and a negative relationship
between class time and the students’ satisfaction in online learning. Further, the other two hypothesis
that include two factors which are, computer literacy and the instructor technological infrastructure,
were rejected according to the analysis. The findings of the study will contribute to the existing
literature and it documents evidence on the determinants of students’ satisfaction in online learning in
Sri Lanka. Further, the study will help the students who are studying for the Advanced Level
examination and related parties to promote the growth of the education system in Sri Lanka.

Keywords: Instructor technological infrastructure, interaction, online learning, participation, student
satisfaction, student self-motivation.
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ABSTRACT

Private Investments are considered to be one of the fundamental elements of an economy. According
to the Central Bank Report of Sri Lanka, the annual contribution of private investments in Sri Lanka
is more than 20%. Recently, varied turbulences such as economic, political, and social instability have
created continuous distress on private sector investments. With the prolonged relationship between
fiscal decisions of the government and private sector investments in the global context, this research is
carried out to identify the impact of domestic public borrowings on private sector investments and to
examine whether there is a crowding-in or crowding-out effect. The study has followed a quantitative
approach in which the data was collected from the Central Bank of Sri Lanka over 40 years from 1980
to 2020. Multiple regression analysis was used to identify the most influential factors in private
investment. Private investment in Sri Lanka was considered the dependent variable whereas the
independent variables were domestic public borrowings, real interest rate, and real GDP. The
variables were normally distributed and free from Unit Root problems. According to the model, it was
discovered that only domestic public borrowings have a significant positive relationship with private
investment in Sri Lanka. This verified the existence of the crowding-in effect in Sri Lanka which is
commonly visible in developing countries. However, based on the descriptive trend analysis, a
constant rise in domestic public borrowings was observed while private investments had a downward
trend. This hints at a potential crowding-out effect in Sri Lanka due to excessive domestic public
borrowings.

Keywords: Crowding-in, Crowding-out, Domestic Public Borrowings, Private Investment, Sri Lanka
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ABSTRACT

Recent findings claim consumers are treating travel blogs as conventional and trusted sources of
information to make travel-related decisions. Since this gives a significant advantage to both content
creators and the economy, this research investigates whether Sri Lankan travel bloggers create visiting
intentions and contribute to the creator economy through their blogs/vliogs. The main objective of the
study is to examine the components of storytelling travel blogs and their impact on readers' visiting
intention and to determine whether Sri Lankan travel bloggers develop a creator economy. The study
adopted a quantitative approach to test the impact of the components of storytelling travel blogs on
tourists’ visiting intention and a qualitative approach to test whether entities in the creator economy
cycle have an interconnection to one another and subsequently to the generation of content creators'
revenue. The population of the study was the domestic travel community who follows the storytelling
travel bloggers in Sri Lanka. The quantitative study utilized a sample of 289 responses obtained
through a questionnaire, and the qualitative study includes interview responses of 9 travel bloggers.
Perceived aesthetics, narrative structure, and self-reference were identified as the components and
together formed the independent variable while empathy was considered as the mediating variable and
visiting intention as the dependent variable in the quantitative analysis. An OLS regression was run,
and the mediation effect was tested on the quantitative analysis while qualitative study was conducted
using the narrative analysis method through a dual-layer analysis. The findings of the quantitative
study illustrate that both the direct impact of the components of storytelling travel blogs towards
visiting intention without empathy and the indirect impact with empathy to be statistically significant
indicating a partial mediation while all the hypotheses of the study were accepted. The findings of the
qualitative study illustrate that the expected interconnection does exist between entities and the creator
economy through revenue generation. Thus, it was concluded that the Sri Lankan storytelling travel
bloggers create a visiting intention and also contribute to the creator economy through revenue
generation.

Keywords: components of storytelling travel blogs, creator economy, empathy, narrative structure,
perceive esthetics, self-reference, travel bloggers, visiting intention.
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ABSTRACT

Sri Lanka’s public debt burden has surpassed the gross domestic product while the debt service
payments are well above the capacity of the government revenue. On the other hand, poverty in Sri
Lanka is extremely vulnerable to external shocks. Nonetheless, evidence of the impact of public debt
on poverty is hardly found in the Sri Lankan context. This study empirically investigates the
relationship between public debt, domestic debt, foreign debt, and debt service payments and the
poverty measured by the Human Development Index (HDI) of Sri Lanka (1990-2019), using the
Cointegration, Vector Error Correction Model (VECM), and Granger Causality Approaches. Using
Johansen Cointegration technique, estimated results disclosed that there is a long-run relationship
between poverty and domestic debt, foreign debt and debt service payments in Sri Lanka, though
public debt had to be omitted in the process. The study reveals that although domestic debt has an
insignificant impact on poverty, foreign debt has a significant positive impact. Hence, the study
suggests the use of domestic debt as a source of debt financing over riskier foreign debt thus
influencing domestic savings which eventually translate into investments or domestic debt.
Government should also make efforts to direct the debt towards productive activities and manage the
debt to control the burden of outstanding foreign debt. The debt service payments results indicate that
it reduces poverty which is contradictory to most of the available literature.

Keywords: Debt Service Payments, Domestic Debt, Foreign Debt, Human Development, Poverty
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ABSTRACT

The long-term sustainability of public debt is a controversial field that has a significant impact on
public policymaking. It has a critical impact on the fiscal development of a country, and it is an
essential feature of well-established macroeconomic policy. This research focuses on assessing public
debt sustainability by using the debt dynamics equation modified by Chandia et al., (2019) based on
the original work of Romer (2006) in relation to Sri Lanka, India, and Pakistan while identifying
determinants of change in debt stock during the period from 1990 to 2020. The choice of Sri Lanka,
India and Pakistan from the South Asian Region was based on their debt-to-GDP ratios being quite
similar. In 2020 these three countries’ debt-to-GDP ratios are 101 percent, 89.6 percent, and 87.6
percent respectively. When compared to these countries, other countries in the region have a
considerable disparity in debt to GDP ratios. This study consists of two parts. The first part identifies
the determinants of change in debt stock. As per analysis results, the interest rate—growth rate
differential adjusted to the public debt stock has a significant positive impact on the change in debt of
three countries. In addition to that, the primary budget balance—change in reserve money differential
has a significant negative impact on change in debt level in India and Pakistan. The second part of the
study assesses the sustainability of public debt. Sustainability analysis is conducted on annual basis
for three countries separately and the analysis results are based on two debt sustainability conditions
i.e. primary budget balance-change in reserve money differential should be greater than zero [(pd-
s)>0] and real interest rate should be lower than growth rate (r<Y”). According to the findings, three
countries have had unsustainable debt or a weak form of sustainable debt in many of the years
studied. The application of the debt dynamics equation makes this study unique since only a few
studies based on this model have been conducted to analyze public debt sustainability in the selected
countries. This study insists on the need for interference of fiscal and monetary policymakers in
creating sustainable public debt levels within the country.

Keywords: Debt dynamics equation, public debt, public debt sustainability
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ABSTRACT

It is critical for a nation to create a better environment for all citizens. To achieve that goal, an
inclusive society in which everyone may fully participate in their social, economic, and political lives
is essential. For a country to become more inclusive, all barriers to full participation in society should
be removed. Social inclusion is a multi-dimensional concept which covers a range of fields beyond
the alleviation of poverty. In addition, social inclusion has been acknowledged as a vital tool for
supporting sustainable development in LDCs and developing countries. This study attempts to
identify the impact of social inclusion indicators on economic growth in South Asian countries. The
study used secondary data collected from the World Bank data library from 2011 to 2020 for eight
South Asian countries. Six dimensions of social inclusion; 1) nutrition, basic healthcare and wellness,
2) basic utility services, 3) access to education, 4) access to communication, 5) financial inclusion and
6) personal freedom and choice were measured by six variables identified by the previous literature.
The panel data was analyzed using the Generalize Least Square method. The results showed that 1)
nutrition, basic healthcare and wellness indicated by life expectancy, 2) basic utility services
measured by basic sanitation services, 3) access to communication captured by mobile cellular
subscription and 4) personal freedom and choice measured by women’s participation in national
parliament have positive significant impact on the economic growth. Therefore, the policy makers
should take measures at all levels to promote social inclusion via improved healthcare services,
enhancing basic utility services, better access to communication and more personal freedom in order
to achieve economic growth in South Asia.

Keywords: Economic Growth, GLS method, Social Inclusion, South Asian Region
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ABSTRACT

The growth of agricultural productivity in a country is one of the most vital prerequisites for
economic development. However, in Sri Lanka, the contribution of the agricultural sector is not
prominent and it has been reducing over the past years. Hence, this research paper investigates the
most influential economic, social and environmental determinants affecting Agricultural Productivity
in Sri Lanka from 1987 to 2018. In order to investigate the factors, Auto- Regressive Distributed Lag
Model (ARDL) has been employed as it enables to capture both short-run and long-run impacts. The
results showed the absence of the long-run impact while short-run dynamics are having a significant
impact on agricultural productivity where agricultural productivity is measured by agricultural value
added per worker. Economic factors are captured by government expenditure and inflation. Thus,
only government expenditure has a positive impact on agricultural productivity. Social factors were
identified by the labour force participation which excelled an adverse impact on agricultural
productivity. However, precipitation and greenhouse gas emissions were used to capture the
environmental factors and both were statistically insignificant. The study suggests that the Sri Lankan
government should pay more attention on investing in the agricultural sector effectively while making
the agricultural sector less labour intensive. That hints at the possible shift toward capital-intensive
agriculture. Finally, ensuring food availability and the supply of food requirements in the country is
significant for sustainable economic development.

Keywords: Agricultural Productivity, ARDL, GHG, Sri Lanka
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ABSTRACT

The unemployment rate of a country refers to the percentage of unemployed persons in relation to the
total labour force. In the Sri Lankan context, when decomposing the total unemployment, youth
unemployment represents a huge amount. Youth unemployment is one of the major and burning
issues in Sri Lanka. This study is aimed to examine the determinants of youth unemployment in Sri
Lanka. The study was based on secondary data for the period from 1990 to 2020 and data was
collected by the labour force survey 2019 published by the Department of Census and Statistics and
the world development indicators. The dependent variable of the model is youth unemployment and
the explanatory variables are population growth rate, gross domestic production, inflation rate and
government expenditure on the education sector. The study employed descriptive analysis and
multiple regression analysis to figure out the relationship between youth unemployment and the
explanatory variables. In accordance with the labour force survey output in 2019, the youth
representing the Southern Province has the highest chance to be unemployed whereas youth from the
Western Province has the lowest in the matrix. Gender is also analyzed under this descriptive analysis
and the female category is having more chances to be unemployed than males with the prevailing
social and cultural factors. Also, the level of education over G.C.E Advanced Level is having the
chance to be unemployed, and the education level of grade five or below is having the least
probability to be categorized as unemployed. The regression result shows that population growth rate,
expenses on education and gross domestic production have a significant impact on determining the
level of youth unemployment in Sri Lanka during the period of the study while the inflation rate does
not show a significant impact during such period.

Keywords: Demographic Factors, Economic development, Multiple Regression Analysis, Youth
unemployment
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ABSTRACT

Informal sector employment is a greater source of employment in the Sri Lankan economy. Sri Lanka
continuously recorded more than 50 per cent of informal sector employment contribution to total
employment from 2006 to 2020 period. The study was focused on examining the nature of informal
sector employment by quantifying labour informality according to gender, economic sector, level of
education and status of employment in Sri Lanka. Further, this study measures the associations among
variables under each category to explain the magnitude of the employment in the informal sector in
Sri Lanka. Secondary data from 2006 to 2020 collected from the “Sri Lanka Labour Force Survey” of
the Department of Census and Statistics. The correlation analysis was conducted to check the strength
and the direction of linear relationships of each selected variable with the informal sector
employment. Firstly, the analysis according to gender vise classification proved that men are more
likely to be in the informal sector than women. As such, a strong positive association between male
employment and employment in informal sector is observed. Secondly, according to economic sector
vise classification, there is a higher contribution from the non-agricultural sector to the total informal
sector employment. The main reason for that is, that there is a very low contribution from the
agricultural activities to the total gross domestic product in Sri Lanka but there is a strong positive
association with the agricultural sector employment. Thirdly analysis of level of education concludes
that when the level of education increases, Sri Lankan people engage in less informal activities
compared to formal activities and there is a higher contribution from the group of employees who are
working as an own-account worker to the total informal sector employment in Sri Lanka. Finally,
results of the analysis according to the status of employment vise classification prove that there is a
comparatively very strong positive association between the group of employees who are working as
own-account workers in the informal sector and the total informal sector employment in Sri Lanka.
The procured findings of the study fill the knowledge gap for better understanding the informal sector
employment in Sri Lanka. Better practices in the analysis of the informal economy assist to design
better policies not only for informal economy but also for the entire economy.

Keywords: Agriculture sector, Correlation, Informal Employment, Informal sector, Labour force
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ABSTRACT

In recent years, all types of businesses are paying more attention to the green concept due to its
significant influence on environmental management for sustainable development. In Sri Lanka,
banks have begun to implement green banking practices since the concept of green banking is
emerging as a new technology-driven strategyfor Sri Lankan banks to achieve triple bottom line
business results. The aim of this research study is to explore the bakers’ attitudes and perceptions
towards green banking. The study is qualitative in nature, comprising of semi-structured in-depth
interviews conducted with Banking Trainees to Middle Level Management staff of the two public
banks in Sri Lanka. There are eight state banks in Sri Lanka, and the two most prominent state-
owned licensed commercial banks are People's bank and Bank of Ceylon (BOC). Due to the high
formalization of traditional culture and less awareness of the bankers, though the green concept is
not much popular in-state banks as it is in private banks, this study found that state bankers have
positive attitudes and perspectives toward green banking, and secondary data indicates that state
banks have already taken the necessary steps to become green. As a developing country, the latest
computer literacy data (2020), which was 32.3%, illustrated the challenge to the overall banking
system to move towards a 100% green banking system. As a result, many bankers believe that the
traditional banking system should be continued while gradually transitioning to the green approach.
However, since the Covid 19 pandemic provided a greater exposure to the green banking concept, it
is expected that the entire banking system will fully adapt to the green concept in the near future,
ensuring environmental sustainability. With a dearth of studies on green banking in Sri Lanka,
especially from the perspective of bankers, this qualitative study contributes to the body of
knowledge and paves the direction for future research in green banking for sustainable development.
This research study intends to evaluate bankers’ perceptions and attitudes toward green banking by
getting a candid opinion from the bankers of state banks in Sri Lanka.

Keywords: Banking, Green, Practice, Sri Lanka, State
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ABSTRACT

Environmental degradation caused by business firms has been constantly increasing for the past
decades, therefore corporate enterprises are facing increasing pressure to conduct business in an
ethically and socially responsible manner. In fact, researchers have sought to look at the relationship
between environmental sustainability orientation and financial performance which has been
contradictory over the years; positive, negative or there exists no relationship. Identifying the nature
of the relationship is important since it could be a motivation for the firms to invest more in
sustainability. The present study has attempted to derive a relationship between environmental
sustainability orientation and financial performance of public listed manufacturing firms in Sri Lanka,
with special reference to the sub-sectors: food beverage and tobacco, construction, textile and wearing
apparel. This study aimed to test and identify the individual impact of the environmental sustainability
indicators namely: energy use, water use, waste, material use and air emission on financial
performance in terms of return on assets (ROA) and return on capital employed (ROCE). The paper
occupied a deductive and quantitative research approach with content analysis to gather
environmental sustainability data through the disclosures in annual reports of public listed companies.
The results of the study highlight that there is a significant impact of water use and material use on
ROA and ROCE of the manufacturing firms selected for the present study.

Keywords: Environmental Sustainability Orientation, Manufacturing firms, Return on Assets
(ROA), Return on Capital Employed (ROCE)
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ABSTRACT

Environmental concerns have increased because of the huge environmental pollution which has taken
place in the world in recent decades. Pollution and the disease burden lower life expectancy and
worsen a country's overall quality of life. Most countries have come up with different solutions for
solving this serious dilemma. As a result, the “Green Concept” has become a buzzword worldwide,
and most people adopt the green concept. People change their consumption patterns and most of their
regular behaviours by getting attached to this green concept. Green consumerism has emerged as a
result of these behaviours. Multiple business organizations change their marketing strategies and
product portfolios, adopting the green concept for getting more consumer attention. Even though the
marketers and sellers were more focused on consumer behaviour, they were still not able to recognize
the crucial factors that help to determine and create the consumer intention toward green products.
With the rapid technological changes and the advancements that happen in the world and because of
the changing consumer attitudes over time, the young consumers are becoming the specific consumer
segment who pay more attention to the green concepts. Therefore, the identification of the factors that
mostly affect the green product purchase intention is more crucial to marketers developing more
successful and specific strategies to retain and attract the important consumer segment that they desire
to serve. This research is focused on identifying the most crucial factors that affect young consumers’
purchase intention towards green products in Sri Lanka and the Western Province has been selected as
a research context for this study. Data was collected from 257 respondents using guestionnaires, and
this was done under the convenient sampling technique. The data were analyzed using both
descriptive and inferential statistics. The multiple regression and hierarchical regression analysis were
applied to test the hypothesis. Study results show that environmental knowledge significantly affects
young consumers’ attitudes. Further findings reveal that environmental knowledge, attitude and
perceived behavioural control are the most crucial factors that affect the green purchase intention
among young consumers who live in the Western Province, Sri Lanka.

Keywords: Environmental Knowledge (EK), Green purchase intention (GPI), Health consciousness
(HC), Theory of planned behaviour (TPB)
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Economic impact of COVID-19 on rural micro businesses in Sri Lanka: A study based on
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ABSTRACT

“COVID-19” was first identified in 2019 in Wuhan, Hubei in China. The COVID-19 pandemic is
causing major global economic problems and is receiving great attention around the world. The
impact of the pandemic is greater in developing countries than in developed countries due to low
economic immunity. According to the epidemiology unit, there were three COVID-19 waves in Sri
Lanka. The government imposed strict social distancing, including the suspension of public
transportation and marketplaces, bans on functions such as social and religious activities, an island-
wide curfew, working remotely, isolation of the high-risk areas, and cross-district/provincial travel
restrictions. This research was conducted to analyze the economic impact of COVID-19 on rural
micro-businesses in Sri Lanka, with special reference to the Okewela Divisional Secretariat,
Hambanthota District. This study was conducted to achieve three main research objectives;
identifying the economic impact of COVID-19 on rural micro-businesses in Sri Lanka, analyzing
major challenges or problems faced by micro-business owners in rural areas, and analyzing the
success of actions that they had taken to recover their businesses from this pandemic situation.
Primary data was collected from 37 micro-business owners in Okewela DS Division, Hambanthota
District. The direct interview method was used for data collection. Twenty-five interviews were
conducted via telephone and twelve interviews were conducted face-to-face. The semi-structured and
unstructured questionnaire was used for this study. Non-probability judgmental sampling method was
used for selecting respondents, while NVivol2 was used for data analysis. According to the research,
the majority of micro enterprises have been negatively impacted and were dealing with challenges
such as financial constraints, supply chain disruption, a fall in demand, production reduction, sales
and profit decline and so on. Businesses faced decreasing demand, reduced production, travel issues,
and supply chain issues during the first wave. During the third wave, the main problem is the financial
constraints. The majority of businesses recovered from COVID-19 within two to six months. A
minority of the micro businesses has been positively affected by the COVID-19 because of new
products, new methods and innovations.

Keywords: Micro Businesses, Covid-19, Economic Impact, Sri Lanka
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ABSTRACT

This study aims to analyse the impact of marital status on the career success of employees in private
sector organisations highlighting gender perception. In the modern world, most of the female
employees engage in the job market. But the career success of female employees compared to male
employees is low. In the Sri Lankan context, it can be seen clearly with the statistics of the labor force
survey that there is a low career success for women. This study incorporated employees in the private
sector organizations to examine whether there is an impact from marital status for this career success
gap with reference to gender. The study was carried out with two categories of career success which
are subjective career success and objective career success. TO measure career success as the
dependent variable, a composite measurement was created to study to be worth. Two models were
created using multiple regression analysis for subjective and objective career success to identify
whether there is a different impact on those two dependent variables. The study identified that, there
is evidence to state that marital status impacts the career success of the employees significantly.
Married employees have significantly lower career success than unmarried employees while being
female employees have lower career success compared to males. The insights of this research can be
used by employees themselves, organisations, regulatory authorities, and the government to make
decisions. Therefore, it is important to consider this situation in the labor market and take relevant
actions to get maximum utilization of resources for the effectiveness of the entire economy.

Keywords: Gender, Marital status, Objective Career Success, Subjective Career success
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Factors Influencing Organic Food Purchase Intention among Young Consumers; Case of Sri
Lanka
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ABSTRACT

It is generally believed that organic food has a higher nutritional content than conventionally grown
food. Therefore, most consumers are concerned of the nutritious value of food that they consume at
present time. All over the world, consumers' demand for organic food is raising and is expected to
enhance the growth of the global organic food market. The purpose of this empirical research is to
find out the purchase intention of young consumers in Sri Lanka and come up with suitable
recommendations to enhance the purchase intention of young consumers and the organic food market
in Sri Lanka. 215 young consumers contributed to this study by responding to an online survey
questionnaire. After confirming the validity and reliability, the data analysis was done through
multiple regression model. Findings of the study revealed that health consciousness, environmental
consciousness, food safety concern and social influence are positively correlated with the purchase
intention of young consumers’ towards organic food. Perceived knowledge does not significantly
impact the purchase intention. The results of the analysis showed that health consciousness,
environmental consciousness, and social influence have a positive significant effect on organic food
purchase intention among young consumers in the Colombo District. On the other hand, food safety
concerns and perceived knowledge showed a result as having no positive significant effect on organic
food purchase intention among young consumers in the Colombo District. The findings of this study
will provide new insights for marketers and upcoming academics to get some idea about the main
factors to identify the opportunities to accommodate organic market segment in the future.

Keywords: Environmental Consciousness, Food safety concern, Health Consciousness, Organic food,
Perceived Knowledge, Purchase Intention, Social Influence
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ABSTRACT

This paper aims at understanding the learning changes caused by Covid-19 school shutdowns in Sri
Lanka. Given the longer school closures island-wide, students lost the main medium of learning to a
larger extent and the spread of online learning caused a disruption in conventional learning modes
whilst exposing the bittersweet truth of the Sri Lanka’s free education system. The situation further
exacerbated the earlier existing learning inequalities within the educational sphere. This study is
conducted to assess the impact of COVID-19 on the grade five scholarship level and advanced level
examinations in Sri Lanka. A mixed research method design was employed for the study. The
guantitative analysis was based on secondary level data sets published by the Department of
Examinations, whilst the qualitative aspect was covered via interviews conducted in order to
understand the drivers of change behind the education system post Covid. Regression and ANOVA
tests were performed to understand the relationship the Covid-19 has with learning out comes and
learning inequalities. The results of the statistical tests revealed that the pandemic has impacted the
academic performance of students and resulted in a learning gain across grade five scholarship level
and advanced level. However, the qualitative study conducted via informal questions and discussions
pointed out increase in learning hours, parental pressure, credential inflation, and lenient grading as
the cause for the statistical output, in a context where large number of schools were closed during the
year 2020. The study further lays out policy recommendations for a systemic educational recovery
under three main pillars, which are; improvement of techniques for online learning, ensuring
education equity and improving education quality.

Keywords: Education, Covid-19, Sri Lanka, School shutdown, learning loss, educational inequality
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ABSTRACT

COVID-19 pandemic has played havoc with the export sector in the South Asian region, specifically
in Sri Lanka, Pakistan, Bangladesh, India and Maldives. Supply chain disruptions caused by the
border closures, domestic and international travel restrictions had been the paramount cause behind
the disruption of the export sector. In this regard, the government has taken various measures such as
provision of debt moratorium facilities, reducing lending and borrowing rates, reducing policy rates
and required reserve ratios, banning certain imported items and mitigating import restrictions,
initiating schemes for export promotion and shoring up foreign exchange reserves. In this study, the
main aim is to identify whether the South Asian governments have diverted their policies towards the
driving forces of the export sector. The study provides a platform for the exporters to present their
views, criticisms and grievances through which the government could identify the loopholes in the
regulatory framework and implement policy reforms accordingly. The study adopted the mix method
sequential explanatory approach in carrying out the analysis where both quantitative and qualitative
methods have been incorporated in the analysis. As a part of the quantitative analysis, the study used
“Pooled OLS Model” to derive the findings and the results were further validated through a
qualitative analysis by conducting interviews with exporters. Based on the analysis carried out, it was
identified that there is a positive and significant relationship between total export revenue and foreign
exchange reserves and import expenditure. This was further proven through the insights taken from
the respondents who participated in the qualitative analysis. Further, it was noted that there is a
negative and statistically significant relationship between total export revenue and confirmed cases of
COVID-19. Based on the overall perspective of the respondents, it was emphasized that the support
extended by the government was not adequate to ameliorate the performance in the export sector of
South Asia.

Keywords: COVID-19, Export sector, Government support, Policies, Resilience, South Asia
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ABSTRACT

Investment on education and its impact on a country’s economy has been researched in many
empirical studies providing the importance of human capital for the economic growth. Even though
the access to free education has placed Sri Lanka at a higher literacy level regionally, Sri Lanka is
well below the regional average in terms of average government expenditure on education from 2014
to 2019. Presently, the country has a sluggish economic growth but when compared to the GDP per
capita in 1960s, Sri Lanka was on par with few East Asian countries such as South Korea, Japan,
Singapore and Hong-Kong. These advanced economies in the Asian continent were at the same levels
of economic performance as Sri Lanka at the early stage of their development process. One of their
major concerns in development policies were high investment on education. By now they have
surpassed Sri Lanka and have paved their way to be called as developed countries. Things like
education reforms that are in line with development policies, effective resource allocation for
education and continuous plans towards knowledge-based economies are some of the policies which
have been instrumental in making these countries successful in terms of economic development. Thus,
this study was aimed at exploring the relationship between government education expenditure and
economic growth of Sri Lanka and to explore the lessons that Sri Lanka can learn from East Asia. To
achieve the first objective, the study employed an ARIMA model using secondary data for the period
from 1979 to 2020. Government expenditure on education was used as the main independent variable
whereas Gross Capital Formation and Labor Force were used as other independent variables.
Dependent variable of the model; economic growth was measured by GDP per capita growth. To
achieve the secondary objective of exploring the lessons from East Asia, a literature survey was
conducted.

According to the findings of the empirical model, a positive significant relationship was evident
between the Government expenditure on education and economic growth indicating that investment
on education positively contribute to the economic growth of the country. Few success stories from
East Asia suggest that Sri Lanka can increase the investment on education through the participation of
private sector. Moreover, it was observed that the enrollment of students for secondary and tertiary
education is comparatively low in Sri Lanka. The government can concentrate on promoting inclusive
education in order to achieve the desired level of outcome to the economy through educational
investment.

Keywords: Economic growth, Government education investments, Sri Lanka

24


mailto:upeksha.bodini@gmail.com1
mailto:amaratunge@sjp.ac.lk2
mailto:amanda@sjp.ac.lk3

Annual Conference on Business Economics 2022

The Impact of Variations of Oil Prices on Inflation in Sri Lanka

Gunawardana N.P.I.N.
indikagnwrdn@chsl.Ik

ABSTRACT

This research studies the relationship between oil prices and inflation in Sri Lanka by way of a VAR
model. Impact of Auto Diesel and Brent oil price shocks on different sub-categories of the Colombo
Consumer Price Index (CCPI) over the period from 2008 to 2019 is analyzed, especially, considering
the asymmetric nature of fuel price shocks. Results show that the CCPI is affected by both Auto
Diesel and Brent Qil price shocks. When CCPI subcategories are considered; Transport subcategory is
affected by both Auto Diesel and Brent Qil price variations while Health subcategory is affected by
only Brent Qil price shocks. We conclude that oil price shocks affect the inflation mainly through
transportation costs.

Keywords: Consumer Price Index, Inflation, Oil Shocks
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ABSTRACT

In the present society, banks have captured a wide section of the economy. There are number of banks
in Sri Lanka that are actively participating in the growth of the economy. Corporate governance plays
a major role in the banking sector. The main purpose of every bank is to achieve a huge profit.
Therefore, the purpose of this study was to examine the relationship between corporate governance
and bank profitability in Sri Lanka. Out of 24 licensed commercial banks in Sri Lanka, based on the
availability of data, the data were obtained from 11 Licensed Commercial Banks over the period from
2011 to 2020 and the secondary data used for analysis was collected from audited financial statements
of the selected licensed commercial banks. The analysis was carried out using the STATA software.
The study attempted to investigate the relationship between the variables through correlation
coefficient and the impact between the variables through regression analysis. Profitability in terms of
Return on Assets and Return on Equity has been taken as the dependent variable. Corporate
governance has been taken as the independent variable. To measure the corporate governance, Board
size, Number of Board Meetings, Board Independence and Duality has been considered. Findings of
this study revealed that Board Independence, Number of Board Meetings, Firm Size, and Liquidity
have a significant positive impact on the banks’ profitability while Board Size and Total Assets have a
significant negative impact on the banks’ profitability. Our results might help banks and other
financial organizations to improve their corporate governance frameworks, as well as regulatory
bodies to improve their prudential regulations.

Keywords: Corporate Governance, Licensed Commercial Banks, Profitability, ROA, ROE
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ABSTRACT

Foreign Direct Investments (FDI) are of key importance in promoting a country's economic growth
and development and moving the country's economy to the next level for developing countries like Sri
Lanka. That is why these countries are taking a number of steps to increase foreign investments.
Domestic and foreign investments are the sources of capital formation in private and public sectors. In
Sri Lanka, even though the pace of FDI is more, the corruption rates are also similarly more. The FDI
are an important avenue in adopting new technologies, diversifying and increasing exports, skills and
managerial capabilities in the different sectors of the economy which are traditionally difficult to raise
through use of domestic savings. Thus, this study attempts to examine the impact of corruption on
FDI in the context of Sri Lanka using annual data from 1996 to 2020. We used FDI net inflows
(FDINET), gross domestic product growth rate (GDPGR), control of corruption (COC), exchange rate
(ER), political stability and absence of violence (PSAV), trade openness (OPEN), 91 days treasury
bills rate (TBR) as variables. The ADF and PP unit root tests confirmed that none of the variables are
1(2), which allows us to examine the co-integrating relationship between the variables using ARDL
Bound testing method. AIC advocated employing ARDL (2, 1, 1, 1, 0, 1, 1) model among the top 20
models. The bound testing results detected the co-integrating relationship between the variables.
Results of CUSUM test confirmed that the selected ARDL model is stable. Further, this model passes
all the diagnostic tests of serial correlation, heteroscedasticity, omitted variables and normality of
error term. Although there is a significant relationship between COC and FDINET in the long run,
there is no significant relationship between these two series in the short run. The Granger causality
test found that there is a causality relationship between COC and FDINET. These findings could be
useful to policy makers when they formulate and implement FDI and corruption related economic
policies.

Keywords: Autoregressive Distributed Lag Model, Corruption, Foreign Direct Investment, Sri Lanka
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ABSTRACT

Food prices contribute to the largest share in the general price index in developing countries. Food
prices have been increasing in Sri Lanka since 2003. The recent growth of global food prices affects
the welfare of people and producers. In Sri Lanka, as a large segment of the population spends more
than 50% of their income on food, this study investigates and assesses how international food price
surge affects domestic inflation in Sri Lanka. The empirical statistical results are derived by using a
battery of parametric and non-parametric econometric techniques using monthly data of price series
for the 216 observations from the period from January 2003 to December 2020. The Domestics data
were collected from Central Bank and Department of Census Statistics while World Food Pricing
Index data was collected from the FAOSTAT website. The global food price index (GFPI) and
exchange rate (ER) are used as independent variables, and the Colombo Consumer Price Index
(CCPI), the consumer price index for food items (CCFPI), and consumer price index for the non-food
items (CCNFPI) are used as dependent variables in this study. The variables used for this study have
been transformed into a natural logarithmic form. The Johansen’s co-integration analysis results
confirm that there is a long-run relationship between the domestic food price index and independent
variables. The global food price index has a significantly positive impact on the domestic consumer
price index in the short run. Granger causality test results indicate that there are causality
relationships; 1) between the consumer price index for food items and the global food price index, ii)
between the global food price index and the consumer price index for non-food items, iii) between the
global food price index and the domestic consumer price index. Therefore, Sri Lankan government
needs to develop a safety net program for the poor and a poverty reduction strategy. Policy attention
needs to shift towards efforts to increase food production in Sri Lanka. The results of the study have
various policy implications in relation to monetary policy, food and agriculture policy and trade policy
of Sri Lanka.

Keywords: Domestic Inflation, Error Correction Model; Food price; World Price transmission
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ABSTRACT

Promoting Quality of Life (QoL) of all communities, has become a high priority initiative for many
governments including Sri Lanka. With visual impairment and blindness (VI1&B) acknowledged as
the most dominant functional disability in the country, there seems to be a significant gap in Sri
Lankan research on how persons with VI&B manage their overall Quality of Life. Consequently, their
QoL standards has not been empirically examined nor properly understood. Hence, this study seeks to
explore the major impediments to QoL of persons with VI&B in Sri Lanka. Due to the exploratory
nature of the study, a focus group discussion was used as the main method of data collection which
comprised of seven individuals with VI&B representing diverse socio-economic backgrounds,
selected using snowball sampling. Proceedings of the discussion were analyzed using thematic
analysis which elucidated six major barriers impeding the overall QoL of persons with VI&B. The
major impediments were identified to be financial stability and autonomy, isolation and helplessness,
limited career and growth opportunities, technical and educational competence, violation of civil
rights and parental pressure. Financial stability was seen to be a major contributor of QoL, where lack
of career opportunities and growth, parental pressure, lack of technical and educational competences
were seen to have an adverse influence on their QoL. Findings suggest that policies are in need at
national and organizational levels for job redesign, to create a VI&B friendly workplace. Furthermore,
awareness on disabilities should be made to promote an inclusive mindset among the public. The
outcomes of this research could contribute to empower persons with VI&B which would benefit the
community and the nation at large.

Keywords: Barriers, Blindness, Quality of Life, Visual impairment
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ABSTRACT

Corporate sustainability is a widely acknowledged concept among business organizations as a mode
of survival and sustained growth in the long run. Firms are required to disclose their sustainable
performance to stakeholders to maintain their legitimacy in conducting the business and as an
impression and risk management tool. While there is a vast range of reporting frameworks and indices
to facilitate CSR, the evaluation and benchmarking of the sustainability disclosures with regard to the
globally acknowledged Sustainable Development Goals (SDGs) remains a challenge. This study
assesses corporate sustainability reports (CSR) of Sri Lanka by employing matrices with specific
reference to the 17 SDGs. The sample included 100 firms listed in the Colombo Stock Exchange
based on market capitalization as of June 2020, for a period of 5 years from 2015 to 2019. Content
analysis was used to identify the extent to which CSR has reported on the SDGs and a score was
developed with a methodology of summing up the individual scores obtained for 17 defined goals to
enable the comparability between the data. The results show that there is a decreasing trend of
incorporating SDGs in sustainability reporting practices of Sri Lanka. SDG 12, which is on
responsible consumption and production is widely acknowledged in the sustainability reporting
practices of Sri Lanka. Furthermore, SDG 2, 16 and 17, which are focused on zero hunger, peace,
justice, and strong institutions and partnerships for SDGs were shown to be least reported in
sustainability disclosures of Sri Lanka.

Keywords: Content analysis, Corporate Sustainability Reporting, Sustainable Development Goals
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