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ASPI & S&P 20 From 1985 – 2021 [36 Years]
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 ASPI  S&P 20

8,812.0 

Source: Dissabandara\Capital Market Data Based on CSE 2



ASPI – 2021/21

Friday, Jul 9
Value 7852.19
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S&P20 – 2021/21

Friday, Jul 9
Value 2,979.01

4



Global Market Performance
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Digitalization Projects Implemented

Decentralization

Introduction of Digital Front Desk

Online Account Openings via App

New Data packages

Robotics Process Automation

Digital KYC

Rights Allotment 

E statements and SMS Alerts

Introduction of E -Dividends
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Age Group Analysis
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Financial Sector Asset Composition - 2020

Central Bank

10%

Deposit taking 
financial 

institutions

69%

Specialized 
financial 

institutions

2%

Insurance 
companies

3%

Superannuation 
funds

16%

$13 Bn

87.5 Bn

$2.2 Bn
$4.2 Bn

$19.5 Bn

Value of Sri Lankan Financial Sector = $126.4 Bn = Rs. 23.6 Tr. = 157.4% of GDP

8Source: Dissabandara\Economy & Capital Market Data

Table 1 The Size and Composition of the Finance Sector of Sri Lanka in 2015 - 2020.xlsx


The Size and Composition of the 
Sri Lankan Capital Markets in 2020

Rs. Bn. USD Bn. % of GDP 

1. Government Securities 7,334.0 39.3 49.0%

2. Stock Market Capitalization 2,960.7 15.9 19.8%

3. Corporate Debt Market Capitalization 257.9 1.4 1.7%

TOTAL  SRI LANKAN CAPITAL MARKETS 10,552.6 56.6 70.5%
9

70%

28%

2%

Rs. 10.6 Tr.           
[$ 56.6 Bn.]

Table 2 The Size and Composition of Capital Markets of Sri Lanka in 2020.xlsx


India , 
2179.8, 92%

Pakistan,
91.9, 4%

Bangaladesh , 
77.4, 3%

Sri Lanka , 
15.7, 1%

Other,
93.1, 4%

Equity Market

Market Capitalization of the South Asian Stock Markets -
2019 

10



0 200 400 600 800 1000 1200 1400

Hong Kong SAR, China

South Africa

Switzerland

Singapore

Malaysia

Australia

Thailand

India

Philippines

China

Spain

Vietnam

Germany

New Zealand

Indonesia

Greece

Hungary

Sri Lanka

Slovenia

Nigeria

2017 2018 2019

1275% 1056% 1339.6%

352% 235% 300.6%

248% 204% 260.9%

230% 184% 187.4%

143% 111% 110.8%

113% 88% 106.5%

120% 99% 104.7%

88% 77% 76.0%

88% 74% 73.1%

71% 46% 59.4%

68% 51% 57.2%

56% 54% 57.2%

61% 44% 54.3%

46% 41% 52.1%

51% 47% 46.8%

25% 18% 25.6%

22% 18% 20.1%

22% 18% 18.7%

13% 13% 14.6%

10% 8% 9.8%

Market Capitalization as a % of GDP in 2019

2018

Canada 112.9%
United States 147.9%

Bangladesh 28.2%
Pakistan 32.0%

Source: WB, World Development Indicators (WDI) & Knoema.com

2020 - 19.80 %
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Market Capitalization as a % of GDP in 2020
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Number of 
Companies 
Listed on the 
Exchange

The average for 2019 based on 22 

countries was 825 companies. The 

highest value was in China: 3777 

companies and the lowest value was in 

Lebanon: 10 companies.

13

283 Companies at the end of 2020



Market Size
Stock market 
capitalization, 
billion USD in 
Asia

The average for 2018 based on 24 

countries was US$ 951.28 billion. The 

highest value was in China: 6324.88 billion 

U.S. dollars and the lowest value was in 

Palestine: 3.73 billion U.S. dollars.
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Stock market 
value traded, 
% of GDP in Asia

The average for 2019 based on 21 

countries was 53.33%. The highest value 

was in Hong Kong: 498.27 percent and the 

lowest value was in Kazakhstan: 0.19 

percent.
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The average for 2019 based on 25 

countries was 33.35%. The highest value 

was in China: 223.66 percent and the 

lowest value was in Kazakhstan: 0.85 

percent.

This is a measure of stock liquidity, calculated 
by dividing the total number of shares traded 
during some period by the average number of 
shares outstanding for the same period. The 
higher the share turnover, the more liquid 
company shares are.

Market Liquidity
Stock market 
turnover ratio in Asia:
..
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Stock market 
access for 
smaller firms: 
Stock market 
capitalization without 
top 10 firms, percent 
of total market cap in 
Asia

The average for 2017 

based on 19 countries 

was 54.48%. The highest 

value was in China: 91.03 

percent and the lowest 

value was in Kazakhstan: 
13.36 percent.
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Stock market 
value traded 
without top 10 
firms, % of total 
value traded in 
Asia

The average for 2017 based on 18 

countries was 61.3%. The highest 

value was in China: 91.88 percent and 

the lowest value was in Kazakhstan: 

14.99 percent.
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Free Float % of Listed Equity
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(minimum of 20%)



IPO Proceeds US$ Mn.
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Number of IPOs
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Expand CSE Reach
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Market Performance in 2020
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Surveillance Referrals /
Suspected Offences

Source: SEC Annual Report 2019
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Still Unable to Attract at least1% of the Population 
Actively to the Market

May - 2009 Now

375,491
[1.88%]

650,000
[3.25%]

140,491
[0.70%]

150,000
[0.75%]

9,000

[0.05%]

25,000

[0.13%]

Total no. of CDS 
Accounts

Operating no. of CDS 
Accounts

Active no. of CDS 
Accounts

25



Still Unable to Attract at least 1% of the Registered 
Companies Actively to the Market

50% of Companies 
Registered 

(as @June 2021) 

283 Listed 
Companies as 

a %

40,000 0.71%
Total no. of 
Companies
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Equity Market

Objectives

• Increase  market size 

• Increase liquidity

• Strengthen the brokerage 
industry  competitiveness and 
financial stability

Strategies

Short term
• BOI & Multi-Currency boards
• Increase public float
• Introduce market making
• Risk-based capital requirements 

for brokers

Medium term
• Public enterprise reforms 
• List key commercial SOEs
• Transaction cost reforms
• Universal brokerage
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Composition of Domestic  Debt by Type - 2020

28Source: Central Bank of Sri Lanka & MOF



Domestic Debt Maturity Profile

29Source: Central Bank of Sri Lanka & MOF



Government Securities Market

Objectives

• Establish an efficient benchmark 
yield curve

• Enhance credibility and 
predictability of Treasury 
auctions

• Enhance primary market 
competition

• Strengthen price discovery 
process

Strategies

Short term
• Publish Treasury auction calendar
• Adhere to market-based auction 

practices
• Secondary market trading system 

reforms
Medium term
• Establish a consistent maturity 

structure and benchmark 
securities

• Broaden primary market 
participants
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Corporate Bond Market
Corporate Debt Trading Statistics

Year Turnover 

(Rs Mn.)

No of Trades No of Debentures 

Traded (Mn.)
2000 425 1,701 25.1
2005 207 625 2.2
2010 72 92 0.7
2011 2,691 62 25.9
2012 76 39 0.7
2013 2,229 173 20.0
2014 7,140 401 56.9
2015 4,714 220 42.2
2016 2,932 291 28.3
2017 3,593 529 35.7
2018 4,541 293 44.0
2019 5,677 234 55.6
2020 5,856 243 54.2
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Corporate Bond Market

Objectives

• Increase market size 

• Increase market liquidity

Strategies

Short term
• Increase institutional investor 

participation in the listed 
corporate debt market 

• Promote issuances by a broader 
spectrum of industries

• Introduce repos on listed 
corporate debt

• Lower transaction costs
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Unit Trusts
Key Data on Unit Trusts in Sri Lanka as at December 31, 2020
Year Net Asset 

Value 

(NAV) 

(Rs. Mn.)

Growth in 

NAV (%)

No. of Unit 

Holders

Growth in 

Unit 

Holders (%)

No. of Unit 

Trusts

No. of 

UTMCs

2005 4,495 23,654 13 6
2006 5,352 19.1 23,417 -1 13 5
2007 6,296 17.6 23,191 -1 14 5
2008 6,780 7.7 22,685 -2.2 17 5
2009 9,952 46.8 23,117 1.9 18 5
2010 22,228 123.4 24,649 6.6 21 5
2011 24,059 8.2 26,636 8.1 33 6
2012 31,062 29.1 27,952 4.9 48 11
2013 54,304 74.8 29,648 6.1 62 11
2014 1,27,356 134.5 32,619 10 74 14
2015 1,28,850 1.2 37,526 15 72 14
2016 1,03,469 (19.7) 41,191 9.8 75 14
2017 1,27,597 23.3 40,897 (0.7) 74 14
2018 64,225 (49.7) 42,093 2.9 69 14
2019 1,04,790 63.2 46,481 10.4 66 14
2020 2,00,918 91.7 51,606 11.0 64 15

Average Annual 

Growth Rate (%)
38.1 5.5 33



Unit Trusts
• Distribution of Unit Trust Subscribers as at December 31, 2020

No. of Subscribers No. of Funds
Cumulative No. of 

Funds
Cumulative % of 

Funds

1 to 50 6 6 9

51 to 100 25 31 48

101 to 200 6 37 58

201 to 500 11 48 75

501 to 1,000 8 56 88

1,001 to 2,000 5 61 95

2,001 to 5,000 0 61 95

5,001 to 10,000 1 62 97

10,001 to 15,000 2 64 100
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Unit Trusts

Objectives

• Increase investor participation 

• Strengthen unit trust industry

• Broaden mutual fund products

Strategies

Short term
• Launch a  broader investor 

education and marketing 
campaign

• Establish a wider distribution 
network

Medium term
• Industry consolidation 
• Introduce new products such as 

closed-end funds, ETFs [exchange-

traded funds ] and REITs [real estate 

investment trusts]
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Investment Portfolio of EPF

Treasury Bonds &Bills
92%

Equity
3%

Corporate Debts
2%

Other
3%

Treasury Bonds &Bills Equity Corporate Debts Other

Pension Funds
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Investment Portfolio of ETF

Govt. Securities
76%

Fixed Deposits
18%

Equity
4%

Other
2%

Govt. Securities Fixed Deposits Equity Other
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Performance of EPF & ETF
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Pension Funds

Objectives

• Enhance risk and returns to 
subscribers through diversified 
portfolios

• Strengthen professional fund 
management capacity 

Strategies

Short term

• Policy framework for gradual 
portfolio diversification

• Build technical and ICT capacity 
via training and investment

Medium term

• Enable subscriber choice for 
asset allocation

• Strengthen fund management
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Derivatives Markets

Objectives

• Establish regulatory, trading, 
settlement and clearing 
regulations and infrastructure to 
enable introduction of financial 
derivatives

• Enhance institutional and 
professional knowledge and 
competency for investing, 
trading and dealing in financial 
derivatives

Strategies

Short term

• Enable financial derivatives (futures 
and options on stocks and bonds) 
through the new SEC Act

• Build trading, clearing and settlement 
systems

Medium term

• Assess feasibility and prepare a 
roadmap for introducing derivatives

• Draft derivatives regulation

• Introduce education, training and 
licensing on financial derivatives
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Education, Training and Licensing

Objectives

• Enhance professional knowledge 
and skills

• Build investor confidence and 
trust 

• Safeguard  investor interests

Strategies

Short term

• Develop a multi-layered capital 
market training and licensing 
framework to accommodate all 
asset classes

Medium term

• Develop a comprehensive set of 
training resources covering all 
asset classes
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Schools

Workers

Housewives

To incorporate money and 

savings management culture 

among school children

To increase familiarity with 

investing, risk-reward 

structures, awareness of 

investors’ rights & 

responsibilities

To enhance sophistication in 

managing savings and 

developing capability in 

investing: a paradigm shift

Public Awareness & Investor Education

Financial

Literacy

Programmes

Rural 

Universities 

Workplace

Enhance

financial 

literacy 

among key 

target groups

Societies & 

Clubs 

42Based on Various Investor Education Sources



Some research problems/areas for 
Capital Market Research Agenda 

(Based on the above discussion)

• How to strengthen the brokerage industry  competitiveness 
and financial stability?

• How to enhance primary market competition for Government 
Securities?

• How to increase market size and liquidity in the corporate 
bond market?

• Whether we can increase investor participation in Unit Trusts 
and how?

• How to strengthen professional fund management capacity? 

• How to enhance institutional and professional knowledge and 
competency for investing, trading and dealing in financial 
derivatives?

• How to build investor confidence and trust? 
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